
Lok Gathbandhan Party pays tribute to Atal Behari Vajpayee 

New Delhi, August 17: Lok Gathbandhan Party today paid tributes and offered  
deep condolences on the sad demise of former Prime Minister, a true leader, a 
veteran and a fine statesman Pt Atal Bihari Vajpayee. The state president of LGP 
SN Singh said the party has always aspired to serve the people of India on the 
footsteps of the principles of honest, clean and transparent politics and will 
continue to remain inspired by the vision and democratic values which  Mr 
Vajpayee set for all of us. May his soul rest in peace. 

 

Lok Gathbandhan Party criticises writing off Rs of Rs 31000 cr PSBs bad loans   

New August 17: The Lok Gathbandhan Party (LGP) today said that the decision to 
write off Rs 31,000 crore worth bad loans of 16 public sector banks, during the 
last quarter of current financial year, has nailed the fake claims of the NDA 
government that period of crisis in banking sector is over. The LGP said the 
government has continuously been misleading the people on the issue as writing 
off such a huge amount of loan indicates that the problem is far from over.      

The spokesperson of the party said here on Friday that NDA government is 
groping in dark over the banking sector crisis following mounting bad loans in 
PSBs in the country. The LGP said the NDA government’s plan for creation of an 
asset reconstruction company (ARC) being dubbed as “bad bank” aims at bailing 
out the PSBs at the cost of state exchequer. The spokesperson said bad loans 
are in fact slow poison flowing in the financial system and if drastic corrective 
measures are not taken, it would multiply the crisis and crash the economy. The 
spokesperson said that the recent writing off of Rs 31000 crore bad loan would 
further complicate the situation in the banking sector and the move to shift 
troubled loans of PSBs to ARC for settlement appears to be an strange idea of the 
government which indicates that the government does not have a concrete action 
plan for the recovery of these huge bad loans. The spokesperson said NPAs have 
risen from Rs 88500 crore in 2013 to Rs 8. 41 lakh crore in December 2017. The 
spokesperson said there is a total mess in banking sector as the CBI has been 
investigating at least 292 cases of bank cheating and fraud cases involving at 
least 44 public and private sector banks. 

The spokesperson said while the trust of the people in banks has been 
completely shaken, the NDA government has so far done nothing to expedite the 
criminal proceedings against those involved in cheating the banks. The 
spokesperson said huge bad loans have in fact occurred as a result of high level 
cheating practiced in collusion with senior bank officers but there is no case 
against them. Pointing out that senior officers of IDBI, UCO Bank, Bank of 
Baroda, United Bank of India and others are facing cheating charges, the 
spokesperson said lack of transparency, good governance and honesty have 



finally pushed the sector to the brink of disaster. Criticising the RBI for 
successively failing in its supervisory role in this segment of its charted duties, 
the spokesperson said it cannot escape the responsibility, and as the custodian 
of country’s financial system the central bank owes an explanation to the nation 
on the issue as well. The spokesperson said last year alone the CBI was given 
permission to prosecute 22 bank officers. The spokesperson said criminal 
proceedings against the officers should be speeded up to ensure punishment to 
these people.   

  

                                                                                                (SN Singh) 

                                                                                               State President 
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